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1. JURISDICTION AND GENERAL PROVISIONS

1. This Administrative Settlement Agreement and Order on Consent (“Settlement
Agreement”) is entered into voluntarily by the United States Environmental Protection Agency
(the “EPA”) and Occidental Chemical Corporation (“Settling Party”). This Settlement
Agreement provides that Settling Party shall undertake a Remedial Design (“RD”), including
various procedures and technical analyses, to produce a detailed set of plans and specifications
for implementation of the Remedial Action selected in EPA’s March 3, 2016 Record of Decision
for the lower 8.3 miles of the Lower Passaic River, which is Operable Unit Two of the Diamond
Alkali Superfund Site (the “Site”). In addition, Settling Party shall reimburse the United States
for certain response costs, as provided herein.

2. This Settlement Agreement is issued under the authority vested in the President of the
tes by Sections, 1

this Settlemen Agreement validity of the findings o fact conclusions of law, and
determinations in Sections IV and V of this Settlement Agreement. Settling Party agrees to
comply with, and be bound by, the terms of this Settlement Agreement and further agrees that
Settling Party will not contest the basis or validity of this Settlement Agreement or its terms.

4. The objectives of EPA and Settling Party in entering into this Settlement Agreement
are to protect the public health or welfare or the environment at the Site by the design of response
actions at the Site by Settling Party, to reimburse response costs of EPA, and to resolve the
claims of EPA against Settling Party as provided in this Settlement Agreement.

5. In accordance with the National Oil and Hazardous Substances Pollution Contingency
Plan, 40 C.F.R. Part 300, ef seq., as amended (“NCP”), and Sections 121(f)(1)(F) of CERCLA,
42 U.S.C. § 9621(H)(1)(F), EPA notified the State of New Jersey (the “State”) on May 6, 2016, of
negotiations with a potentially responsible party regarding the implementation of the remedial
design for Operable Unit Two for the Site, and EPA has provided the State with an opportunity
to participate in such negotiations.
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6. In accordance with Section 122(j)(1) of CERCLA, 42 U.S.C. § 9622(j)(1), EPA
notified the federal natural resource trustees on May 6. 2016, of negotiations with a potentially
responsible party regarding the release of hazardous substances that may have resulted in injury
to the natural resources under federal trusteeship and encouraged the trustees to participate in the
negotiation of this Settlement Agreement.

I1. PARTIES BOUND

7. This Settlement Agreement applies to and is binding upon EPA and upon Settling
Party and its successors and assigns. Any change in ownership or corporate status of Settling
Party including, but not limited to, any transfer of assets or real or personal property shall not
alter Settling Party’s responsibilities under this Settlement Agreement. The signatories to this
Settlement Agreement certify that they are authorized to execute and legally bind the parties they

is Settlement A

er CERCLA shall have the
meaning assigned to them in CERCLA or its implementing regulations. Whenever terms are used
in this Settlement Agreement, in documents attached to this Settlement Agreement, or
incorporated by reference into this Settlement Agreement, the following definitions shall apply:

a. “CERCLA” shall mean the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. § 9601, et seq.

b. “Day” shall mean a calendar day unless otherwise expressly stated. In
computing any period of time under this Settlement Agreement, where the last day would fall on
a Saturday, Sunday, or federal holiday, the period shall run until the close of business on the next
working Day.

c. “Effective Date” shall be the effective date of this Settlement Agreement as
provided in Section XX VI (Effective Date and Subsequent Modification).
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d. “The EPA” or “EPA” shall mean the United States Environmental Protection
Agency and any successor departments or agencies of the United States.
e. “Future Response Costs ” shall mean all costs , including, but not limited to,
direct and indirect costs, that the United States incurs in reviewing or developing plans,
reports and other items pursua nt to the this Settlement Agreement, verifying the Work, or
otherwise implementing, overseeing, or enforcing this Settlement Agreement, including
not limited to, payroll costs, contractor costs, travel costs, laboratory costs, costs incurred
pursuant to Paragraph 4.1 (Emergency Response and Reporting) of the SOW,  the costs
incurred pursuant to Paragraph 5448-(costs and attorneys’ fees and any monies paid to
secure access, including the amount of just compensation), and Paragraph 9184 (Work
Takeover ), and Paragraph 534% (Community Involvement), and the costs incurred by the
Umtcd States in enforcing the terms of this Settlement Agreement, including all costs

but

tablished by 26 U.
October 1 of each year, in accordance with CERCLA § 107(a), 42 U S.C. § 9607(a). The
applicable rate of interest shall be the rate in effect at the time the interest accrues. The rate of
interest is subject to change on October 1 of each year.

h. “Lower Passaic River Study Area” or “LPRSA” shall mean the 17-mile stretch
of the Lower Passaic River and its tributaries from the Dundee Dam to Newark Bay.

1. “NJDEP” shall mean the New Jersey Department of Environmental Protection.

1. “National Contingency Plan” or “NCP” shall mean the National Oil and
Hazardous Substances Pollution Contingency Plan promulgated pursuant to Section 105 of
CERCLA, 42 U.S.C. § 9605, codified at 40 C.F R. Part 300, ef seq., including all amendments
thereto.

k. “Operable Unit 2 (OU2)” shall mean the lower 8.3 miles of the Lower Passaic
River, from RM 0, at the river’s confluence with Newark Bay, to RM 8.3, near the border

3
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between the City of Newark and Belleville Township, New Jersey, located in and about Essex
and Hudson Counties, New Jersey.

1. “Paragraph” shall mean a portion of this Settlement Agreement identified by an
Arabic numeral.

m. “Parties” shall mean EPA and Settling Party.

n. “Proprietary Controls” shall mean easements or covenants running with the
land that (a) limit land or resource use and/or provide access rights and (b) are created pursuant
to common law or statutory law by an instrument that is recorded by the owner in the appropriate
records office.

5 O.

sreement identified b;

Roman numeral.

s. “Settlement Agreement” shall mean this Administrative Settlement A greement
and Order on Consent, all appendices attached hereto, and all documents incorporated by
reference into this document including, without limitation, EPA-approved submissions. The
EPA-approved submissions (other than progress reports) are incorporated into and become a part
of the Settlement Agreement upon approval by EPA. In the event of conflict between this
Settlement Agreement and any appendix, this Settlement Agreement shall control.

t. “Settling Party” shall mean the Occidental Chemical Corporation.

u. “Site” shall mean the Diamond Alkali Superfund Site, including the former
Diamond Alkali property located at 80 and 120 Lister Avenue, Newark, New Jersey, the Lower
Passaic River Study Area, Newark Bay, and the areal extent of contamination.

v. “State” shall mean the State of New Jersey.

4
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w. “Statement of Work” or “SOW?” shall mean the statement of work for
implementation of the Remedial Design, and any modifications thereto in accordance with this
Settlement Agreement, as set forth in Appendix B of this Settlement Agreement. The Statement
of Work is incorporated into this Settlement Agreement and is an enforceable part of this
Settlement Agreement.

X. “Waste Material” shall mean (1) any hazardous substance under Section
101(14) of CERCLA, 42 U.S.C. § 9601(14); (2) any pollutant or contaminant under Section
101(33) of CERCLA, 42 U.S.C. § 9601(33); (3) any solid waste under Section 1004(27) of
RCRA, 42 U.S.C. § 6903(27); and (4) any mixture containing any of the constituents noted in
(1),(2) or (3), above.

y. “Work” shall mean all activities and obligations Setthng Party is required to
eement except those required by I(

ienyls (“PCBs”),
-dioxins (“PCDD:

4-dichlorophenoxy ac “2.4-D7). 24"
(“2.4.5-T7). and 2.4 5-trichlorophenol (“2.4.5-TCP™).

ophenox acetic acid

12. Between March 1951 and August 1969, the Diamond Alkali Company operated a
manufacturing facility located at 80 Lister Avenue in Newark, New Jersey, which produced,

among other products, MM%@M%W%@&M@D}%}%M

ﬂﬂmﬂﬁﬂ ]C‘ Y ““ "3 (\A A‘t 1’\! 1"1"\("1 I’\ 1’\‘ ‘ 1/"1’\‘{ f‘lf'] ﬂﬂ - ¢ 1'11 I’\]l"\‘ 1/\ E0%,
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acetic-acid(<2 4-D2), 2.4-5trich] M«nm* 2 4,5-TCP2), and 24-5-siehlos ophen
aetd-245-T= A byproduct of the manufacturing process was -2,—3;3—,—8—-2 3.7.8-TCDD (—273«;3—,8—

tetrachlorodibenzo-p-diosin—the-mesttexie-form-ot-dioxind, which was rcleased into the Passaic
River. Production activities at the Diamond Alkali facility ceased in August 1969.

134 In 1983, hazardous substances were detected at various locations in Newark, New
Jersey, including the Diamond Alkali facility located at 80 Lister Avenue and adjoining property
at 120 Lister Avenue.
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124. EPA, pursuant to Section 105 of CERCLA, 42 U.S.C. § 9605, placed the Diamond
Alkali Superfund Site on the National Priorities List, which is set forth at 40 C.F.R. Part 300,
Appendix B, by publication in the Federal Register on September 21, 1984, 49 Fed. Reg. 37070.

135. Pursuant to Administrative Orders on Consent with NJDEP, the Diamond Shamrock
Chemicals Company (formerly Diamond Alkali Company) conducted investigations and
response work for the Lister Avenue facility. The investigation included the sampling and
assessment of sediment contamination within the Passaic River.

164. Sampling and assessment of sediments in the lower reaches of the Passaic River
revealed the presence of many hazardous substances including, but not limited to, cadmium
copper, lead. mercury, nickel, zinc, PAHs, dieldrin, bis (2-ethylhexyl) phthalate, PCBs. DDT

PCDDS mc}udm;z 2.3.7.8- TCDD PCDFs, 2.4-D. 2.4 .5-T, and 2.4.5-TCP petrehlorinated

AP TANRTRTNAVI AN ) PP

0 1mp ement the 1987 ROD. The
interim remedy was completed in 2004. Tierra has owned the 80 and 120 Lister Avenue portion
of the Site since 1986.

196. In 1994, OCC entered into an Administrative Order on Consent with EPA to
investigate a six-mile stretch of the Passaic River from RM1 to RM7. The primary objectives of
the investigation were to determine: (1) the spatial distribution and concentration of hazardous
substances, both horizontally and vertically in the sediments; (2) the primary human and
ecological receptors of contaminated sediments; and (3) the transport of contaminated sediment.
Tierra Selstiens—tne—Trerra™) performed the work on OCC’s behalf, under the oversight of
EPA.

204%. Sampling results from the investigation of the six-mile area and other
environmental studies demonstrated that evaluation of a larger area was necessary because
sediments contaminated with hazardous substances and other potential sources of hazardous
substances are present along the entire Lower Passaic River. Further, the tidal nature of the
Lower Passaic River has resulted in greater dispersion of hazardous substances.

6

ED_001331_00001162-00008



218. Sampling results show concentrations of PCDDs/PCDFs, PCBs, mercury, and other
substances that significantly exceed the levels that can produce toxic effects to biota. Based on
the results of monitoring and research undertaken since the mid-1970s, the State of New Jersey
has taken a number of steps, in the form of consumption advisories, closures, and sales bans, to
limit the exposure of the fish-eating public to toxic contaminants in the Lower Passaic River,
Newark Bay, the Hackensack River, the Arthur Kill and the Kill #Van Kull. The initial measures
prohibited the sale, and advised against the consumption, of several species of fish and eel and
was based on the presence of PCB contamination in these-speetesthe seafood. The discovery of
widespread dioxin contamination in the Lower Passaic River and Newark Bay led the State of
New Jersey to issue a number of severat-aAdministrative eOrders in 1983 and 1984 which
prohibitedine the sale or consumption of fish or shellfish from the tidal Passaic River, and
prohibited#se the sale and consumptlon of blue crab and striped bass from Newark Bay, the tidal
| and the Kill ;,\/ Kull. These State

2

236. In 2004, EPA and OCC entered into an Administrative Order on Consent pursuant to
which OCC agreed to perform the RI/FS for Newark Bay under the oversight of EPA. Tierra is
performing the RI/FS for Newark Bay on OCC’s behalf. The study of Newark Bay is ongoing.

244 In June 2008, EPA, OCC and Tierra signed an Administrative Order on Consent for
a non-time-critical removal action to remove 200,000 cubic yards of contaminated sediment from
the river (from RM3.0 to RM3.8) adjacent to the 80-120 Lister Avenue facility. This action is
referred to as the "Tierra Removal."

252. In 2012, EPA entered into an Administrative Order on Consent with a group of
PRPs that agreed to perform a time-critical removal action to address the risks posed by high
concentrations of dioxins, PCBs and other contaminants found in surface and subsurface
sediments in the RM 10.9 area, including in a mudflat on the east bank of the river at RM10.9 in
Lyndhurst, New Jersey. This action is referred to as the "RM10.9 Removal." EPA later issued
Heeapse-O0Casasaot-amons-the-settlorsklA-tssued a Unilateral Administrative Order

7

ED_001331_00001162-00009



(“UAO”) to OCC ordering it to participate and cooperate in the RM 10.9 Removal. OCC has
performed a number of tasks under the UAQ, as directed by EPA.

26. In 20114, OCC entered into an Administrative Order on Consent with EPA to sample
combined sewer outfalls and stormwater outfalls discharging to the Passaic River.

273. Data collected in the Lower Passaic River, and EPA’s analyses show that
contaminated sediment in the lower 8.3 miles of the LPRSA are a major source of contamination
to the rest of the river and Newark Bay and pose an unacceptable risk to human health and the
environment due to the presence of a variety of contaminants that stay in the environment for a
long time and can build up in fish and shellfish. These contaminants mclude potvehlormated
dibenzo-p-dipsins-and-forans-tdioxins and furansy, petreblosnated-biphenls{PCBsy, polrevelic

APOTR h drecarbeas{PAHs3, DDT and other pesticides, mercury, lead and other metals.

) dredgmg f th (approximately 3.5 million cubic
yards) so the cap can be placed without increasing the potential for flooding and to allow for the
continued use of the federally-authorized navigation channel in the 1.7 miles of the river closest
to Newark Bay; 3) reconstructing dredged mudflat areas and restoring mudflat habitat; 4) offsite
disposal of dredged material; 5) institutional controls to protect the cap and enhanced outreach to
increase awareness of NJDEP’s prohibition on fish and crab consumption; and 6) long term
monitoring and maintenance.

31. On December 16, 2014, a Consent Judgment executed by NJDEP and OCC was
entered in the matter of NJDEP v. Occidental Chemical Company, et al.. Essex County Docket
Number LO9868-05. in New Jersev Superior Court, Law Division, Essex County. pursuant o
which OCC has agreed to pay “Future Cleanup and Removal Costs” as defined in the Consent
Judgment. The Consent Judgment is subject to the jurisdiction of the courts of the State of New

Jersey.
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32, On March 31, 2016. EPA issued a notice of lability to parties potentially liable for
the lower 8.3 miles of the Lower Passaic River.

3327 In 1967, the Diamond Alkali Company changed its name to the Diamond
Shamrock Corporation. In 1983, the Diamond Shamrock Corporation changed its name to the
Diamond Shamrock Chemicals Company.

3428 On September 4, 1986, all outstanding stock in the Diamond Shamrock Chemicals
Company was acquired by the Oxy-Diamond Alkali Corporation from Maxus Energ
Corporation, and the Diamond Shamrock Chemicals Company name was changed to the
Occidental Electrochemicals Corporation.

3529 On November 30, 1987, the Occidental Electrochemicals Corporation was merged
into Occidental Chemical Corporation.

Efor the

37+. The Diamond Alkali Superfund Site is a facility as defined in Section 101(9) of
CERCLA, 42 U.S.C. § 9601(9).

382. The contaminants found at the Site, as identified in the Findings of Fact above,
include “hazardous substances” as defined in Section 101(14) of CERCLA,42 US.C. §
9601(14).

393. Settling Party is a “person” as defined in Section 101(21) of CERCLA, 42 US.C. §
9601(21).

340. Settling Party is a responsible party as defined in Sections 107(a) of CERCLA, 42
U.S.C. § 9607(a), and is subject to this Settlement Agreement under Section 106(a) of CERCLA,
42 U.S.C. § 9606(a). Settling Party is liable for performance of Work under this Settlement
Agreement and for payment of Future Response Costs under this Settlement Agreement. Settling
Party was an the “owner” and/or “operator” of the Lister Avenue portion of the Site at the time of
disposal of hazardous substances, as defined by Section 101(20) of CERCLA, 42U S.C. §

9
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9601(20), and within the meaning of Section 107(a)(2) of CERCLA, 42 U.S.C. § 9607(a)(2).
Settling Party also arranged for disposal of hazardous substances at the LPRSA, within the
meaning of Section 107(a)(3) of CERCLA, 42 U.S.C. § 9607(a)(3).

4135. The conditions described in the Findings of Fact above constitute an actual or
threatened “release” of hazardous substances from the facility as defined in Section 101(22) of
CERCLA, 42 U.S.C. § 9601(22).

4236. The actions required by this Settlement Agreement are necessary to protect the
public health, welfare or the environment, are in the public interest, are consistent with CERCLA
and the NCP and will expedite effective remedial action and minimize litigation.

VI. SETTLEMENT AGREEMENT AND ORDER

ersonnel. Settling Pa
\ctor, to perform the Work
tify EPA, in such contractor(s), and
Supervising Contractor, within +8-15 days of the Effective Date or such longer time as specified
by EPA. Settling Party shall also notify EPA in writing of the name(s) and qualification(s) of any
other contractor(s) or subcontractor(s) retained to perform the Work at least 10 days prior to the
commencement of such Work. EPA will issue a notice of disapproval of the proposed
Supervising Contractor or an authorization to proceed.

4539 EPA retains the right to disapprove of any or all of the contractors or
subcontractors retained by Settling Party. IfEPA disapproves of a selected contractor, Settling
Party shall retain a different contractor and shall notify EPA of that contractor’s name and
qualifications within 10 days of EPA’s disapproval.

466. With respect to any contractor proposed to be Supervising Contractor pursuant to
Paragraph 4438, Settling Party shall demonstrate that the proposed contractor has sufficient
technical expertise to supervise the Work and a quality assurance system that complies with
ANSI/ASQC E4-1994, “Quality management systems for environmental information and
technology programs - Requirements with guidance for use” (American Society for Quality,

10
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February 2014 or most recent version) , by submitting a copy of the proposed contractor’s
Quality Management Plan (“QMP”). The QMP should be prepared in accordance with “The EPA
Requirements for Quality Management Plans (QA/R-2),” (EPA/240/B-01/002, March 2001,
reissued May 2006, or subsequently issued guidance) or equivalent documentation as determined
by EPA.

474, Within 10 days after the Effective Date, Settling Party shall designate a Project
Coordinator who shall be responsible for administration of all actions by Settling Party required
by this Settlement Agreement and shall submit to EPA the designated Project Coordinator’s
name, address, telephone number, and qualifications. Settling Party’s Project Coordinator must
have sufficient technical expertise to coordinate the Work. Settling Party’s Project Coordinator
may not be an attorney representing any Settling Party in this matter and may not act as the

ATTN: Site Remedial Project Manager
Special Projects Branch
Emergency and Remedial Response Division
U.S. Environmental Protection Agency, Region H2
290 Broadway-—+9th-FEloes
New York, New York 10007-1866

493, EPA's Project Coordinator shall have the authority lawfully vested in a Remedial
Project Manager (“RPM”) and On-Scene Coordinator (“OSC”) by the NCP. In addition, EPA's
Project Coordinator shall have the authority consistent with the NCP, to halt any Work required
by this Settlement Agreement, and to take or direct any other necessary response action when the
EPA Project Coordinator determines that conditions at the Site may present an immediate
endangerment to public health or welfare or the environment. The absence of the EPA Project
Coordinator from the site area shall not be cause for the stoppage or delay of Work. EPA may
designate other representatives, which may include its employees, contractors and/or consultants,
to oversee the Work as an Alternate Project Coordinator.

11
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5044. EPA and Settling Party shall have the right, subject to Paragraph 47+, to change
their respective designated Project Coordinators. Settling Party shall notify EPA 1044 days
before such a change is made. The initial notification may be made orally, but shall be promptly
followed by a written notice.

VIII. WORK TO BE PERFORMED

5145. Performance of Work in Accordance with SOW. Settling Party shall perform all
actions necessary to implement the Statement of WorkSettling Party shall: (a) develop the RD;and
(b) support EPA’s periodic review efforts; all in accordance with the SOW and all EPA-approved,
conditionally-approved, or modified deliverables as required by the SOW. All deliverables required
to be submitted for approval under theSettlement Agreementor SOW shall be subject to approval by

i h 5.6 (Approval of Deliverables) of the SOW

534%. Community Involvement. If requested by EPA, Settling Party shall conduct
community involvement activities under EPA’s oversight as provided for in, and in accordance
with, Section 2 (Community Involvement) of the SOW. Such activities may include, but are not
limited to, designation of a Community Coordinator.

IX. SITE ACCESS

548&. Where any action under this Settlement Agreement is to be performed in areas
owned by, or in possession of, someone other than Settling Party, Settling Party shall use its best
efforts to obtain all necessary access agreements within 60 days after the Effective Date, or no
fewer than 120 days before access to such parcel is needed pursuant to the SOW, whichever is
later, or as otherwise specified in writing by the Project Coordinator. If additional areas to which
access is necessary are identified after the Effective Date, Settling Party shall use its best efforts
to obtain access agreements within 60 days after learning of the need for additional access.
Settling Party shall immediately notify EPA if, after using its best efforts, it is unable to obtain

12
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such agreements. For purposes of this Paragraph, “best efforts” includes the payment of
reasonable sums of money in consideration of access. Settling Party shall describe in writing its
efforts to obtain access. EPA may then assist Settling Party in gaining access, to the extent
necessary to effectuate the response actions described herein, using such means as EPA deems
appropriate. Settling Party shall reimburse EPA for all costs and attorney’s fees incurred by the
United States in obtaining such access, in accordance with the procedures in Section XIIT
(Payment of Response Costs).

5549 Notwithstanding any provision of this Settlement Agreement, EPA retains all of its
access authorities and rights, including enforcement authorities related thereto, under CERCLA,
RCRA, and any other applicable statutes or regulations.

560. If Settling Party cannot obtain access agreements, EPA may obtain access for
1ty, perform the or activities wit i

,, custody records, manifests,
, receipts, reports, sample tra outing, corr e, or other docume
information related to the Work. Settling Party shall also make available to EPA and the State,
for purposes of investigation, information gathering or testimony, its employees, agents or

representatives with knowledge of relevant facts concerning the performance of the Work.

582. Settling Party may assert business confidentiality claims covering part or all of the
documents or information submitted to EPA under this Settlement Agreement to the extent
permitted by and in accordance with Section 104(e)(7) of CERCLA, 42 U.S.C. § 9604(¢e)(7), and
40 C.F.R. § 2.203(b). Documents or information determined to be confidential by EPA will be
afforded the protection specified in 40 C.F R. Part 2, Subpart B. If no claim of confidentiality
accompanies documents or information when it is submitted to EPA, or if EPA has notified
Settling Party that the documents or information are not confidential under the standards of
Section 104(e)(7) of CERCLA or 40 C.F.R. Part 2, Subpart B, the public may be given access to
such documents or information without further notice to Settling Party. Settling Party shall
segregate and clearly identify all documents or information submitted under this Settlement
Agreement for which Settling Party asserts business confidentiality claims.

13
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593. Settling Party may assert that certain documents, records, and other information are
privileged under the attorney-client privilege or any other privilege recognized by federal law or
are protected as attornev work product. If the Settling Party asserts such a privilege or protection
in lieu of providing documents, it shall provide EPA and the State with the following: a) the title
of the document, record, or information; b) the date of the document, record, or information; ¢)
the name and title of the author of the document, record, or information; d) the name and title of
cach addressee and recipient; ¢) a description of the contents of the document, record, or
information; and f) the privilege or attorney work product protection asserted by Settling Party.
However, no documents, reports or other information created or generated pursuant to the
requirements of this Settlement Agreement shall be withheld on the grounds that they are
privileged.

6054. No claim of confidentiality shall be made with respect to any data, including, but

all documents, records, and other information of whatever kind, nature, or description relating to
performance of the Work.

6256. At the conclusion of this document retention period, Settling Party shall notify EPA
and the State at least 90 days prior to the destruction of any such documents, records, or other
information and, upon request by EPA or the State, Settling Party shall deliver any such
documents, records, or other information to EPA or the State. Settling Party may assert that
certain documents, records, and other information are privileged under the attorney-client
privilege or any other privilege recognized by federal law or are protected as attornev work
product. If Settling Party asserts such a privilege or protection, it shall provide EPA with the
following: a) the title of the document, record, or other information; b) the date of the document,
record, or other information; ¢) the name and title of the author of the document, record, or other
information; d) the name and title of each addressee and recipient; e) a description of the subject
of the document, record, or other information; and f) the privilege or attorney work product
protection asserted by Settling Party. However, no documents, records, or other information

14
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created or generated pursuant to the requirements of this Settlement Agreement shall be withheld
on the grounds that they are privileged or protected.

6357 Settling Party hereby certifies that to the best of its knowledge and belief, after
thorough inquiry, it has not altered, mutilated, discarded, destroyed, or otherwise disposed of any
records, documents, or other information (other than identical copies) relating to its potential
liability regarding OU?2 for the Site since notification of potential liability by EPA or the State or
the filing of suit against it regarding OU2 for the Site, and that it has fully complied with any and
all EPA requests for information pursuant to Sections 104(e) and 122(e) of CERCLA, 42 U.S.C.
§§ 9604(e) and 9622(e), and Section 3007 of RCRA, 42 U.S.C. § 6927.

XII. COMPLIANCE WITH OTHER LAWS

0458, Setthng Party shall undertake all action that this Settlement Agreement requlres n
; ments.of all apphcablel al state, and federal le : :

668. This Settlement Agreement is not, and shall not be construed to be, a permit issued
pursuant to any federal or state statute or regulation.

XIII. PAYMENT OF RESPONSE COSTS

67+. Payment for Future Response Costs:

a. Settling Party shall pay EPA all Future Response Costs not inconsistent with
the NCP, based solely on information contained in an EPA SCORPIOS Report. On a periodic
basis, EPA will send Settling Party a bill requiring payment that includes a SCORPIOS Report.
Settling Party shall make all payments within 30 days of receipt of each such bill requiring
payment, except as otherwise provided in Paragraph 6962.

b. Settling Party shall make all payments required by this Paragraph by wire
transfer directed to the Federal Reserve Bank of New York with the following information:

1. EFT to be directed to: Federal Reserve Bank of New York
15
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ii.  Bank Routing Number for Federal Reserve Bank of New York: 021030004
i1, Federal Reserve Bank of New York account number receiving payment: 68010727
iv. SWIFT address: FRNYUS33
v.  Address: Federal Reserve Bank of New York
33 Liberty Street
New York, NY 10045
vi. Field Tag 4200 of the Fedwire message to read:
D68010727 Environmental Protection Agency
vii. Case Number: CERCLA-02-2016-2021
viil. Amount of payment:
ix. Name of Remitter:
x.  Site/Spill identifier: 02-96

c. At the time of payment, Settling

And to:

Juan M. FajardoSarsh-Flanasan

Assistant Regional Counsel

Office of Regional Counsel

U.S. Environmental Protection Agency, Region 2
290 Broadway, 17" Floor

New York, NY 10007

Re: Diamond Alkali Superfund Site

U.S. Environmental Protection Agency
Cincinnati Finance Office

26 Martin Luther King Drive
Cincinnati, Ohio 45268

Attn: Finance (Elizabeth McGuffey)
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Email: cinwd acctsreceivable@epa.cov and mceuffey . elizabeth@epa.cov

d. The total amount that Settling Party shall pay pursuant to Paragraph 6764 shall
be deposited in the Diamond Alkali Superfund Site Special Account within EPA Hazardous
Substance Superfund to be retained and used to conduct or finance response actions at or in
connection with the Site, or to be transferred by EPA to the EPA Hazardous Substance
Superfund.

682. In the event that the payments for Future Response Costs are not made within 30
days of Settling Party’s receipt of a bill, Settling Party shall pay Interest on the unpaid balance.
The Interest on Future Response Costs shall begin to accrue on the date of the bill and shall
continue to accrue until the date of payment. Payments of Interest made under this Paragraph
shall be n addition to such other remedies or sanctions available to the United States by virtue of
Settli ’s failure to ; imely payments u this Section, i ing b imi
/ : rsuant to Section :

g eSCrOW accoun

remit to that escro

ts. Settling Party |
to EPA Project Manager a copy of the transmittal letter and check paying the uncontested Future
Response Costs, and a copy of the correspondence that establishes and funds the escrow account,
including, but not limited to, information containing the identity of the bank and bank account
under which the escrow account is established as well as a bank statement showing the initial
balance of the escrow account. Simultaneously with establishment of the escrow account,
Settling Party shall initiate the Dispute Resolution procedures in Section XIV (Dispute
Resolution). If EPA prevails in the dispute, within 5 days of the resolution of the dispute, Settling
Party shall pay the sums due (with accrued interest) to EPA in the manner described in
Paragraph 6764 If Settling Party prevails concerning any aspect of the contested costs, Settling
Party shall pay that portion of the costs (plus associated accrued interest) for which it did not
prevail to EPA in the manner described in Paragraph 676+ Settling Party shall be disbursed any
balance of the escrow account. The dispute resolution procedures set forth in this Paragraph in
conjunction with the procedures set forth in Section X1V (Dispute Resolution) shall be the
exclusive mechanisms for resolving disputes regarding Settling Party’s obligation to reimburse
EPA for its Future Response Costs.
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XIV. DISPUTE RESOLUTION

7064. Unless this Settlement Agreement expressly provides otherwise, the dispute
resolution procedures of this Section shall be the exclusive mechanism for resolving disputes
arising under this Settlement Agreement. The Parties shall attempt to resolve any disagreements
concerning this Settlement Agreement expeditiously and informally. The Parties agree that the
Performance Standards to be developed by EPA will not be subject to dispute.

7165. If Settling Party objects to any EPA action taken pursuant to this Settlement
Agreement, including billings for Future Response Costs, it shall notify EPA in writing of its
objection(s) within 1548 days of such action, unless the objection(s) has/have been resolved
informally. EPA and Settling Party shall have 30 days from EPA’s receipt of Settling Party’s
wrltten objection(s) to resolve the dispute through formal negotlatlons (the “Negotiation

he Negotiation may be extended

din Paragraph 83 8375
stipulated penalties with respect to the disputed matter shall continue to accrue but payment shall
be stayed pending resolution of the dispute as provided in Paragraph 83%75. Notwithstanding the
stay of payment, stipulated penalties shall accrue from the first day of noncompliance with any
applicable provision of this Settlement Agreement. In the event that Settling Party does not
prevail on the disputed issue, stipulated penalties shall be assessed and paid as provided in
Section XVI (Stipulated Penalties).

XV. FORCE MAJEURE

7467. Settling Party agrees to perform all requirements of this Settlement Agreement
within the time limits established under this Settlement Agreement, unless the performance is
delayed by a force majeure. For purposes of this Settlement Agreement, a force majeure is
defined as any event arising from causes beyond the control of Settling Party, or of any entity
controlled by Settling Party, or of Settling Party’s contractors that delays or prevents performance
of any obligation under this Settlement Agreement despite Settling Party’s best efforts to fulfill
the obligation. The requirement that Settling Party exercise “best efforts to fulfill the obligation”
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includes using best efforts to address the effects of any potential force majeure event: (a) as it is
occurring; and (b) following the potential force majeure event such that the delay and any
adverse effect of the delay are minimized to the greatest extent possible. Force majeure does not
include financial inability to complete the Work, or increased cost of performance.

7568. If any event occurs or has occurred that may delay the performance of any
obligation under this Settlement Agreement for which Settling Party intends or may intend to
assert a claim of force majeure, Settling Party shall notify the EPA Project Coordinator orally or,
in his or her absence, EPA’s Alternate Project Coordinator or, in the event both of EPA’s
designated representatives are unavailable, the Director of the Emergency and Remedial
Response Division, Region 2, within 24 hours of when Settling Party first knew that the event
might cause a delay. Within 14 days thereafter, Settling Party shall provide to EPA in writing: an
explanatlon and description of the reasons for the delay; the anticipated duratlon of the delay, all
delay; a sch

and a statement

h time as is necessarya to
complete those obligations. An extension of the time for performance of the obligations affected
by the force majeure event shall not, of itself, extend the time for performance of any other
obligation. If EPA does not agree that the delay or anticipated delay has been or will be caused by
a force majeure event, EPA will notify Settling Party in writing of its decision. If EPA agrees that
the delay is attributable to a force majeure event, EPA will notify Settling Party in writing of the
length of the extension, if any, for performance of the obligations affected by the force majeure
event.

776. If Settling Party elects to invoke the dispute resolution procedures set forth in
Section Error! Reference source not found. (Dispute Resolution), it shall do so no later than 10
days after receipt of EPA’s notice under Paragraph 7669. In any such proceeding, Settling Party
shall have the burden of demonstrating by a preponderance of the evidence that the delay or
anticipated delay has been or will be caused by a force majeure event, that the duration of the
delay or the extension sought was or will be warranted under the circumstances, that best efforts
were exercised to avoid and mitigate the effects of the delay, and that Settling Party complied
with the requirements of Paragraphs 7467 and 7568. If Settling Party carries this burden, the
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delay at issue shall be deemed not to be a violation by Settling Party of the affected obligation of
this Settlement Agreement identified to EPA.

XVIL. STIPULATED PENALTIES

78+, Settling Party shall be liable to EPA for stipulated penalties in the amounts set forth
in Paragraphs 792 and 8073 for failure to comply with the obligations specified in Paragraphs
792 and 8043, unless excused under Section XV (Force Majeure). “Compliance” by Settling
Party shall include completion of all obligations under this Settlement Agreement in accordance
with all applicable requirements of this Settlement Agreement and within the specified time
schedules established under this Settlement Agreement.

‘ 792. Stipulated Penalty Amounts.

Project Ma ment Plan;
Pre-Design Investigation Work Plan;

Pre-Design Investigation Evaluation Report;

Remedial Design Work Plan;

Site Selection and Evaluation Work Plan;

Site Selection and Evaluation Report;

Preliminary Remedial Design;

Intermediate Remedial Design;

Pre-Final Remedial Design;

Final Remedial Design;

Payment of Future Response Costs; and

Establishment and maintenance of financial assurance in
compliance with the timelines and other substantive and procedural
requirements of Section XXIV (Financial Assurance).

e L

ot ek e\
M=o

7380. Stipulated Penalty Amounts.
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The following stipulated penalties shall accrue per violation per day for any
noncompliance with a requirement of this Settlement Agreement not identified in Paragraph
8072, including failure to submit other timely or adequate reports or deliverables.

Penalty Per Violation (Per Day) Period of Noncompliance (Days)

$ 43,000 1-14
$ 85,000 15-30
$ 106,000 31and beyond

8174. In the event that EPA assumes performance of all or any portion of the Work
pursuant to Paragraph 9184 (Work Takeover), Settling Party shall be liable for a stipulated
penalty in the amount of $25,000,000. Stipulated Penalties under this Paragraph are in addition to
the funding available to EPA under Paragraph 115488 (Funding for Work Takeover) and

Agreement.

8376. Following EPA’s determination that Settling Party has failed to comply with a
requirement of this Settlement Agreement, EPA may give Settling Party written notification of
the failure and describe the noncompliance. EPA may send Settling Party a written demand for
payment of the penalties. However, penalties shall accrue as provided in the preceding Paragraph
regardless of whether EPA has notified Settling Party of a violation.

8477, Settling Party shall pay EPA all penalties accruing under this Section within 30
days of Settling Party’s receipt from EPA of a demand for payment of the penalties, unless
Settling Party invokes the dispute resolution procedures under Section XIV (Dispute Resolution).
All payments to EPA under this Section shall indicate that the payment is for stipulated penalties
and shall be made in accordance with Paragraph 676+ (Payment for Future Response Costs).

8578. The payment of penalties and Interest, if any, shall not alter in any way Settling
Party’s obligation to complete performance of the Work required under this Settlement
Agreement.
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8679. Penalties shall continue to accrue during any dispute resolution period but need not
be paid until 15 days after the dispute is resolved by agreement or by receipt of EPA’s decision.

876. If Settling Party fails to pay stipulated penalties when due, EPA may institute
proceedings to collect the penalties, as well as Interest. Settling Party shall pay Interest on the
unpaid balance, which shall begin to accrue on the date of demand made pursuant to Paragraph
8287, Nothing in this Settlement Agreement shall be construed as prohibiting, altering, or in
any way limiting the ability of EPA to seek any other remedies or sanctions available by virtue
of Settling Party’s violation of this Settlement Agreement or of the statutes and regulations
upon which it is based, including, but not limited to, penalties pursuant to Sections 106(b) and
122(1) of CERCLA, 42 U .S.C. §§ 9606(b) and 9622(1), and punitive damages pursuant to
Section 107(c)(3) of CERCLA, 42 U.S.C. § 9607(c)(3). Provided, however, that EPA shall not
seek civil penalties pursuant to Section 106(b) or 122(1) of CERCLA or pumtlve damages
pursuant to Section 107(c)(3) of CERCLA for any V' lation for which.

: s Settlement Agreement
recovery of Future Response Costs. These covenants shall take effect upon the Effective Date.
These covenants are conditioned upon Settling Party’s complete and satisfactory performance of
its obligations under this Settlement Agreement, including, but not limited to, Settling Party’s
payments of Future Response Costs pursuant to Section XIII (Payment of Response Costs) of this
Settlement Agreement. These covenants extend only to Settling Party and do not extend to any
other person.

XVIII. RESERVATION OF RIGHTS BY EPA

892. Except as specifically provided in this Settlement Agreement, nothing herein shall
limit the power and authority of EPA or the United States to take, direct, or order all actions
necessary to protect public health, welfare, or the environment or to prevent, abate, or minimize
an actual or threatened release of hazardous substances, pollutants or contaminants, or hazardous
or solid waste on, at, or from the Site. Further, except as specifically provided in this Settlement
Agreement, nothing herein shall prevent EPA from seeking legal or equitable relief to enforce the
terms of this Settlement Agreement, from taking other legal or equitable action as it deems
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appropriate and necessary, or from requiring Settling Party in the future to perform additional
activities pursuant to CERCLA or any other applicable law.

908€3. The covenant not to sue set forth in Section XVII (Covenants by EPA) above does
not pertain to any matters other than those expressly identified therein. EPA reserves, and this
Settlement Agreement 1s without prejudice to, all rights against Settling Party with respect to all
other matters, including, but not limited to:

a. claims based on a failure by Settling Party to meet a requirement of this
Settlement Agreement;

b. liability for costs not included within the definitions of Future Response Costs;

c. liability for performance of response action other than the Work;

Substances and Disease Registry related to the Site.

9184 Work Takeover. In the event EPA determines that Settling Party has ceased
implementation of any portion of the Work, are seriously or repeatedly deficient or late in its
performance of the Work, or are implementing the Work in a manner that may cause an
endangerment to human health or the environment, EPA may issue a written notice (“Work
Takeover Notice”) to Settling Party and assume the performance of all or any portion(s) of the
Work as EPA deems necessary (“Work Takeover”). Any Work Takeover Notice issued by EPA
will specify the grounds upon which such notice was issued and will provide Settling Party a
period of 5 days within which to remedy the circumstances giving rise to EPA’s issuance of
such notice. Settling Party may invoke the procedures set forth in Section XIV (Dispute
Resolution) to dispute EPA’s determination that takeover of the Work is warranted under this
Paragraph. However, notwithstanding Settling Party’s invocation of such dispute resolution
procedures, and during the pendency of any such dispute, EPA may in its sole discretion
commence and continue a Work Takeover until the earlier of the date that Settling Party
remedies, to EPA’s satisfaction, the circumstances giving rise to EPA’s issuance of the relevant
Work Takeover Notice, or the date that a written decision terminating such Work Takeover is
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rendered in accordance with Section XIV (Dispute Resolution). Funding of Work Takeover
costs 1s addressed under Paragraph 115468, Notwithstanding any other provision of this
Settlement Agreement, EPA retains all authority and reserves all rights to take any and all
response actions authorized by law.

XIX. COVENANTS BY SETTLING PARTY

9285, Settling Party covenants not to sue and agrees not to assert any claims or causes of
action against the United States, or its contractors or employees, with respect to the Work, past
response actions, Future Response Costs, or this Settlement Agreement, including, but not
limited to:

a. any direct or indirect claim for reimbursement from the Hazardous Substance
Superﬁmd established by 26 U.S.C. §9507, based on SGCUOHS 106(b)(2) 107,111,112, 0or 113

Pames), and 9895 (Cla1ms Agamst De Minimis and Ability to Pay ames) these covenants shall
not apply in the event the United States brings a cause of action or issues an order pursuant to
any of the reservations set forth in Section XVIII (Reservation of Rights by EPA), other than in
Paragraph 89&3.a (claims for failure to meet a requirement of the Settlement Agreement) or
8983.d (criminal liability), but only to the extent that Settling Party claims arise from the same
response action, response costs, or damages that the United States is seeking pursuant to the
applicable reservation.

9487 Settling Party reserves, and this Settlement Agreement is without prejudice to,
claims against the United States subject to the provisions of Chapter 171 of Title 28 of the United
States Code, and brought pursuant to any statute other than CERCLA and for which the waiver
of sovereign immunity is found in a statute other than CERCLA, for money damages for injury
or loss of property or personal injury or death caused by the negligent or wrongful act or
omission of any employee of the United States while acting within the scope of his office or
employment under circumstances where the United States, if a private person, would be liable to
the claimant in accordance with the law of the place where the act or omission occurred.
However, any such claim shall not include a claim for any damages caused, in whole or in part,
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by the act or omission of any person, including any contractor, who is not a federal employee as
that term is defined in 28 U.S.C. § 2671; nor shall any such claim include a claim based on
EPA’s selection of response actions, or the oversight or approval of Settling Party’s plans or
activities.

9588. Nothing in this Settlement Agreement shall be deemed to constitute approval or
preauthorization of a claim within the meaning of Section 111 of CERCLA, 42 U.S.C. § 9611, or
40 C.F.R. § 300.700(d).

9689, Claims Against De Micromis Parties. Settling Party agrees not to assert any claims
and to waive all claims or causes of action (including but not limited to claims or causes of action
under Sections 107(a) or 113 of CERCLA) that they may have for all matters relating to OU2 for
the Site against any person where the person’s liability to Settling Party with respect to OU2 is
bas n having arr or disposal or treatment, or for tra i

a. that such person failed to comply with any EPA request for information or
administrative subpoenas issued pursuant to Section 104(e) or 122(e) of CERCLA, 42 US.C. §§
9604(e) or 9622(e), or Section 3007 of RCRA, 42 U.S.C. § 6927, or has impeded or is impeding,
through action or inaction, the performance of a response action or natural resource restoration
with respect to OU2 for the Site, or has been convicted of a criminal violation for the conduct to
which this waiver would apply and that conviction has not been vitiated on appeal or otherwise;

or

b. that the materials containing hazardous substances contributed to the Site
by such person have contributed significantly, either individually or in aggregate, to the cost of
response action or natural resource restoration with respect to OU2 for the Site.

98+. Claims Against De Minimis and Ability to Pay Parties. Settling Party agrees not to
assert any claims and to waive all claims or causes of action (including but not limited to claims
or causes of action under Sections 107(a) or 113 of CERCLA) that they may have for response
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costs relating to the Site against any person that has entered, or in the future enters, into a final
Section 122(g) de minimis settlement, or a final settlement based on ability to pay, with EPA
with respect to OU2 for the Site. This waiver shall not apply with respect to any defense, claim,
or cause of action that Settling Party may have against any person if such person asserts a claim
or cause of action relating to OU2 for the Site against Settling Party.

XX. OTHER CLAIMS

992. By issuance of this Settlement Agreement, the United States and EPA assume no
liability for injuries or damages to persons or property resulting from any acts or omissions of
Settling Party. The United States or EPA shall not be deemed a party to any contract entered into
by Settling Party or its directors, officers, employees, agents, successors, representatives, assigns
contractors, or consultants in carrying out actions pursuant to this Settlement Agreement.

2

10295 Except as provided in Paragraphs 9689 (Claims Against De Micromis Parties),
and 9894 (Claims Against De Minimis and Ability to Pay Parties), nothing in this Settlement
Agreement shall be construed to create any rights in, or grant any cause of action to, any person
not a Party to this Settlement Agreement. Except as provided in Section XVII (Covenants by
Settling Party), each of the Parties expressly reserves any and all rights (including, but not limited
to, claims pursuant to Section 113 of CERCLA, 42 U.S.C. § 9613), defenses, claims, demands,
and causes of action which each Party may have with respect to any matter, transaction, or
occurrence relating in any way to OU2 for the Site against any person not a Party hereto. Nothing
in this Settlement Agreement diminishes the right of the United States, pursuant to Section
113(H)(2) and (3) of CERCLA, 42 U.S.C. § 9613(f)(2) and (3), to pursue any such persons to
obtain additional response costs or response action and to enter into settlements that give rise to
contribution protection pursuant to Section 113(f)(2).

10396. The Parties agree that this Settlement Agreement constitutes an administrative
settlement pursuant to which Settling Party has, as of the Effective Date, resolved liability to the
United States within the meaning of Section 113(f)(2) and 122(h)(4) of CERCLA, 42 U.S.C. §
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9613(f)(2) and 9622(h)(4), and is entitled, as of the Effective Date, to protection from
contribution actions or claims as provided by Sections 113(f)(2) and 122(h)(4) of CERCLA, 42
U.S.C. §§ 9613(f)(2) and 9622(h)(4), or as may be otherwise provided by law, for “matters
addressed” in this Settlement Agreement. The “matters addressed” in this Settlement Agreement
are the Work, and Future Response Costs.

10497 The Parties further agree that this Settlement Agreement constitutes an

administrative settlement pursuant to which Settling Party has, as of the Effective Date, resolved
liability to the United States within the meaning of Section 113(f)(e)(B) of CERCLA, 42 U.S.C.

§ 9613(H)(3)(B).

10598. Settling Party shall, with respect to any suit or claim brought by it for matters
related to this Settlement Agreement, notify EPA in writing no later than 60 days prior to the
initiati uch suit or clai ttling Party also shall, with respec i i

idgment and with
ers related to thi

Section XVII (Covenants by EPA).

XXII. INDEMNIFICATION

107480. Settling Party shall indemnify, save, and hold harmless the United States, its
officials, agents, contractors, subcontractors, employees, and representatives from any and all
claims or causes of action arising from, or on account of, negligent or other wrongful acts or
omissions of Settling Party, its officers, directors, employees, agents, contractors, or
subcontractors, in carrying out actions pursuant to this Settlement Agreement. In addition,
Settling Party agrees to pay the United States all costs incurred by the United States, including,
but not limited to, attorney fees and other expenses of litigation and settlement, arising from, or
on account of, claims made against the United States based on negligent or other wrongful acts or
omissions of Settling Party, its officers, directors, employees, agents, contractors, subcontractors,
and any persons acting on its behalf or under its control, in carrying out activities pursuant to this
Settlement Agreement. The United States shall not be held out as a party to any contract entered
into, by, or on behalf of Settling Party in carrying out activities pursuant to this Settlement
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Agreement. Neither Settling Party nor any such contractor shall be considered an agent of the
United States.

10848+ The United States shall give Settling Party notice of any claim for which the
United States plans to seek indemnification pursuant to this Section and shall consult with
Settling Party prior to settling such claim.

109462, Settling Party waives all claims against the United States for damages or
reimbursement or for set-off of any payments made, or to be made, to the United States, arising
from, or on account of, any contract, agreement, or arrangement between Settling Party and any
person for performance of Work on, or relating to, OU2 for the Site, including, but not limited
to, claims on account of construction delays. In addition, Settling Party shall indemnify and hold
harmless the United States with respect to any and all claims for damages or reimbursement
arrsrng frorn or on account of, any contract, agreement or arrangement between Setthng Party

2

Settlement Agreement, Setthng Party shall satrsfy, or shall ensure that its contractors or
subcontractors satisfy, all applicable laws and regulations regarding the provision of worker’s
compensation insurance for all persons performing the Work on behalf of Settling Party in
furtherance of this Settlement Agreement. If Settling Party demonstrates by evidence satisfactory
to EPA that any contractor or subcontractor maintains insurance equivalent to that described
above, or insurance covering some or all of the same risks but in an equal or lesser amount, then
Settling Party needs to provide only that portion of the insurance described above that is not
maintained by such contractor or subcontractor.

XXIV. FINANCIAL ASSURANCE

111464 In order to ensure completion of the Work, Settling Party shall establish,
maintain, and submit to EPA financial assurance, initially in the amount of $165.260.000 (the
“Financial Assurance AmountEstimated-Cost-ofthe-Wesk”), for the benefit of EPA. The
financial assurance, which must be satisfactory in form and substance to EPA, shall be in the
form of one or more of the following mechanisms (provided that, if Settling Party intends to use
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multiple mechanisms, such multiple mechanisms shall be limited to surety bonds, letter of
credits, trust funds, and insurance policies):

a. a surety bond that provides EPA with acceptable rights as a beneficiary
thereof unconditionally guaranteeing payment and/or performance of the Work;

b. an irrevocable letters of credit, payable to or at the direction of EPA, that
1s issued by an entity that has the authority to issue letters of credit and whose letter-of-credit
operations are regulated and examined by a federal or state agency;

C. a trust fund established for the benefit of EPA that is administered by a
trustee acceptable in all respects to EPA;

bl

ship” (as defined in 40 C
yany providing such a
guarantee must demonstrate to the satisfaction of EPA that it satisfies the financial test and
reporting requirements for owners and operators set forth in subparagraph (1) through (8) of40
C.FR. §264.143(f) and this Section with respect to the Financial Assurance AmountEstimated
Cost-ofthe-Werk (plus the amount(s) of any other federal, state, or tribal environmental
obligations financially assured through the use of a financial test or guarantee).

112485 Within 30 days after the Effective Date, Settling Party shall submit all executed
or otherwise finalized mechanisms or other documents required, in a form substantially identical
to the documents attached hereto as Appendix D, and with a copy to the EPA Project
Coordinator, to:

Chief, Resource Management/Cost Recovery Section
Emergency &and Remedial Response Division

U.S. EPA Region 2

290 Broadway 18" Floor

New York, NY 10007-1866
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113486 If Settling Party provides or obtains financial assurance for completion of the
Work by means of a demonstration or guarantee pursuant to Paragraph 111+84(e) or 1114+64(f) of
this Settlement Agreement, Settling Party and/or its guarantor shall also comply with the other
relevant requirements of 40 C.F.R. § 264.143(f) relating to these mechanisms unless otherwise
provided in this Settlement Agreement, and with the requirements of this Section, including but
not limited to: (a) the initial submission of required financial reports and statements from the
relevant entity’s chief financial officer and independent certified public accountant to EPA no
later than 30 days after the Effective Date; (b) the annual re-submission of such reports and
statements within 90 days after the close of each such entity’s fiscal year; and (c) the notification
of EPA no later than 30 days after any such entity determines that it no longer satisfies the
financial test requirements set forth 40 C.F.R. § 264.143(f)(1) and in any event within 90 days
after the close of any fiscal year for which the yearend financial data show that such entity no
lon isfies such financial test requirements. Settling Party agrees that EPA Iso, based

be performed in accordance with this Settlement Agreement: (3) for purposes of this Paragraph,
the terms “owner” and “operator” shall be deemed to refer to “Settling Party” ; and (4) the terms
“facility” and “hazardous waste management facility” shall be deemed to include the Site.

114487, Settling Party shall diligently monitor the adequacy of the financial assurance.
In the event that EPA determines and so notifies Settling Party, or Settling Party becomes aware
of information indicating, that financial assurance provided pursuant to this Section is
inadequate or otherwise no longer satisfies the requirements set forth in this Section, whether
due to an increase in the estimated costs of completing the Work or for any other reason,
Settling Party shall notify EPA of the inadequacy within 30 days and, within 30 days after
providing to or receiving from EPA such notice, shall obtain and submit to EPA for approval a
proposal for a revised or alternate form of financial assurance that satisfies the requirements set
forth in this Section. If EPA approves the proposal, Settling Party shall provide a revised or
alternate financial assurance mechanism in compliance with and to the extent permitted by such
written approval and shall submit all documents evidencing such change to EPA pursuant to the
delivery instructions in Paragraph 112105 within 30 days after receipt of EPA’s written
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approval. In seeking approval for a revised or alternate form of financial assurance, Settling
Party shall follow the procedures set forth in Paragraph 116+89. If EPA does not approve the
proposal, Settling Party shall follow the procedures set forth in Paragraph 116469 to obtain and
submit to EPA for approval another proposal for a revised or alternate form of financial
assurance within 30 days after receipt of EPA’s written disapproval.

115488 The issuance of a Work Takeover Notice pursuant to Paragraph 84 (Work
Takeover) shall trigger EPA’s right to receive the benefit of any financial assurance(s) provided
pursuant to this Section. At such time, EPA shall have the right to enforce performance by the
issuer of the relevant financial assurance mechanism and/or immediately access resources
guaranteed under any such mechanism, whether in cash or in kind, as needed to continue and
complete all or any portion(s) of the Work assumed by EPA. In the event (a) EPA is unable to
promptly secure the resources guaranteed under any such financial assurance mechanism,
wh in cash or in kind i

y upon written

116+69. Settling Party shall not reduce the amount of, or change the form or terms of, the
financial assurance until Settling Party receives written approval from EPA to do so. Settling
Party may petition EPA in writing to request such a reduction or change on any anniversary of
the Effective Date, or at any other time agreed by the Parties. Any such petition shall include the
estimated cost of the remaining Work and the basis upon which such cost was calculated, and,
for proposed changes to the form or terms of the financial assurance. If EPA notifies Settling
Party that it has approved the requested reduction or change, Settling Party may reduce or
otherwise change the financial assurance incompliance with and to the extent permitted by such
written approval and shall submit all documents evidencing such reduction or change to EPA
pursuant to the delivery instructions in Paragraph 11285 within 30 days after receipt of EPA’s
written decision. If EPA disapproves the request, Settling Party may seek dispute resolution
pursuant to Section XIV (Dispute Resolution), provided, however, that Settling Party may reduce
or otherwise change the financial assurance only in accordance with an agreement reached
pursuant to Section XIV or EPA’s written decision resolving the dispute.
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1176. Settling Party shall not release, cancel, or discontinue any financial assurance
provided pursuant to this Section until:

a. Settling Party receives written notice from EPA in accordance with
Paragraph 122435 that the Work has been fully and finally completed in accordance with this
Settlement Agreement; or

b. EPA otherwise notifies Settling Party in writing that it may release, cancel,
or discontinue the financial assurance(s) provided pursuant to this Section. In the event of a
dispute, Settling Party may seek dispute resolution pursuant to Section XIV (Dispute
Resolution), and may release, cancel, or discontinue the financial assurance required hereunder
only in accordance with an agreement reached pursuant to Section XIV or EPA’s written
decision resolving the dispute.

al memoranda,

“Appendix B” is the Statement of Work
“Appendix C” is the Site Map-
“Appendix D” Financial Assurance-

In the event of a conflict between any provision of this Settlement Agreement and the
provisions of any document attached to this Settlement Agreement or submitted or approved
pursuant to this Settlement Agreement, the provisions of this Settlement Agreement shall control.

XXVI. EFFECTIVE DATE AND SUBSEQUENT MODIFICATION

1192. This Settlement Agreement shall be effective on the date that the Settlement
Agreement is signed by the Director of the Emergency and Remedial Response Division of EPA
Region 2 or his delegate,
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120443, This Settlement Agreement, including the attached SOW, may be amended by
mutual agreement of EPA and Settling Party. Amendments shall be in writing and shall be
effective when signed by EPA. Neither EPA Project Coordinators nor EPA RPMs have the
authority to sign amendments to the Settlement Agreement.

121444, No informal advice, guidance, suggestion, or comment by the EPA Project
Coordinator or other EPA representatives regarding reports, plans, specifications, schedules, or
any other writing submitted by Settling Party shall relieve Settling Party of its obligation to
obtain any formal approval required by this Settlement Agreement, or to comply with all
requirements of this Settlement Agreement, unless it 1s formally modified.

XXVII. NOTICE OF COMPLETION OF WORK

it Agreement, EPA

BY: DATE:
Walter Mugdan, Director
Emergency and Remedial Response Division
U.S. Environmental Protection Agency, Region 2

EFFECTIVE DATE:
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ADMINISTRATIVE SETTLEMENT AGREEMENT AND ORDER ON CONSENT
FOR REMEDIAL DESIGN

In the Matter of Operable Unit 2 of the Diamond Alkali Superfund Site
CERCLA Docket No

For Settling Party

34

ED_001331_00001162-00036



